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Dear watson, 


You wrote to me on 29th Junuary about 
the payment of £300,000 by the Government 
of Palestine to the Supreme Moslem Council. 
My Minister asks me to write and say that, ot Ae . 
in the circumstances outlined in your letter, _ A ne | 
he agrees that the payment should be made EES ‘| a 
and that a public statement on the lines ——- 1) | | 
indicated should be issued at the same time. | 7 a | ia 


I am sending copies of this letter to 
Roberts and Scicer. 


Yours sincerely, 
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Confidential. 
Please refer to your letter of 29th 
January, on the proposed payment of 
£300,000 owing to the Supreme Moslem 


The Private Secret 
Colonial Office. 


Council by the Government of Palestine. 

Ce The Foreign Secretary agrees that this 
payment should now be made, and that if the 
fact is announced publicly there should be 
a statement explaining the legal position 
and the purposes for which these funds are 
designed. 

3e I-am sending copies of this letter 


to Wood and Spicer. 
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Please refer to your letter of 2th January, 
Gn the proposed payment of £300,000 owing to the 
Suprene Hoalem Council by the Government of Palestine. 


Re The Foreign Jecretary agrees that this 
payment ahould now be made, and that if the fact is 
announced publicly there should be a statement explaining 
the legal position anid the pulposes for which these 
funde are designed. 


a I an sending copies of this letter to Weod 
end Spicer. 


Yours evey 
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to misrepresentation by the Jews, who might Suggest that 
the money would be diverted to the financing of arab 
resistance. It was put to the High Comuissioner that he 
might be able to ottain some form of undertaking from 

the Council to ensure tiut the iunus ve applied to proper 
purposes but, while Sir alan Cunningham considers that tne 
Council woula be prepsred to give Such an undertaking, he 
has expressed himself as very reiuctant to asK for any 
,uarantee, as he feels that it woulu ve most uiueSirable 
even to Suggest the suspicion-for which he cunsiaers there 
is no founaation - thut the funds ure likely to be misapplied. 


aS this payment is clearly u long standing 


obligation ugainst the Palestine Government au Tlurtner 


delay would be lixely to lead to stron: auverse Cri ticle 

of the present administration ana of His hajesty's 
Goverument, not only in Palestine but in other hos Lei 
countries, Mr. Creech Jones proposes to authorise the High 
GomuiSsioner to monour it anu, at tne Sawe time, to issue 

a public statemeit Stressing its legality ana pointing out 
that the funds in question are aedicated tuo the edministraticn 
of specified religious aua pnilanthropic organizations. Tnis 
would focus the attention of Moslems on the seli-imposed 
restriction on the use of the woney anc, it is hopea, disarm 
Jewish criticism. 


My Secretary of State would be prateful to know, 
at an early date, whether the rorelgn Secretury sees any 
objection to the course he proposes. The High Commissioner 
is anxious tc receive suthority to make the payment as svon 
us possible, since delay til,_ht have an embarrassing effect 
on present negotiations with the reli, ious authorities for 
a truce between Arabs ana Jews in the Old City of Jerusalem, 


which are now at a promising stage. 


I am senaing Similar letters to Wood and Spicer. 


Yours sincerely, 


peor" 


Private Secretary. 
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FRO N&? YORK [TQ FOREIGN UFFICK, 

SEY HORBIGN OFFICK 
(From United Kingdem Delegation to United Nations) 
No, 60%, D. 10,00 p, 


m. 20th February, 1448 
<Oth Februs 
18 
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48, Re 3.13 acm 21st February, 1948, 
Tbuin BDI AT, 


\ Coma Jerusalem televram No 122 
of 20th February, repeated for information to 


Foreign Office (for VOlonial Office) and oaving to 
Tashington, 


Following for Stewart from Fletcher Uooke. 


Aeegins ] Your telegram to Colonial Uffice 
WO, 390 repeated here as No, 


. oupreme i.oslem 
Vouncil, 


of announcement Was brought to the notice 
ommi ssi 


on shortly before information was 
released te press in Jerusalen. 


ce Federspi With financial 
Matters on behal 


asked me to-day 
whether he could b facts and 
sigures as to how paynent of pounds 
Palestine 30.000 annum ha cen increased to 
pounds Palestine 


» OO ° fully 
tppreciated the rea itated 


helpfu 
as they will] resuma 
Palestine 80 aes 


Some indication 
increase was 


pper ticularly 
yi 


paying pounds 
48/49, if they could have 


Culations upon which this 
Lsnds ], 


i lease pass Immediate to Jerusalem, 


[Copies sent to LOlonial Uffice and to | 


felegraph 
ection, Colonia) Office for repetition to 


Jerusalem], 
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60 (52/270/48) 


Permanent Delegatg to United Nations 
to HeM.P.S. of S. for F.A. 


he under-mentioned \ 


| 


HIS Majesty's 
presents his compliments 
and has the honour to transmit to him t 
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1. 5188 


United. Nati fe ’ 
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Jerusalem telegram No.511 to 
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agreement by the Govern=- 

/ ment of Palestine to an 
increase in the annual 
payments made fo the 
Supreme Moslem Council. 


Copy of letter from 

J. Fletcher-Cooke to 
Monsieur Per Federspiel, 
New York. 
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lst March, 1948. 
(Dear Federspiel), 


You will remember that when I came to see you on Friday, 
20th February, you asked whether I could find out from Jerusalem 
the considerations which have led the Government of Palestine to 
agree to an increase in the annual payments made to the Supreme 
Mosiem Council fram &P30,000 to P80 ,000. 


I have now received the following information from Jerusalem 
which I hope will make this point clear. 


(1) The following basis for future revisions of these 
annual payments was included in the agreement with the Supreme 


Moslem Council covering the payments now to be made to the Council:e 


(a) The basis of review should be the average prices 


of the principal agricultural products during the twelve 
months prior to the revision date 3 


(b) In fixing any revised rates of payment, the full 
difference between the two average price levels in com- 
parison should not be taken into account, 


(2) It was mutually agreed that the principal agricultural 
products were wheat, barley, maize, olive oil and sesame, 


(3) No precise agreement was reached as to the fraction to 
be deducted from the rise or fall of prices referred to in sub- 
paragraph (b) of paragraph (1) above but it was informally agreed that 
it should be about one-third of the difference, 


(4) This deduction was agreed to in order to offs + the 


element of gambling involved in basing a payment for seven years on the 
prices prevailing in one year, 


(5) The revision of payments from 1942 was not made on the 
basis of prices prvailing in the preceding twelve months but on those 
prevailing in 1942. This was done for the following reasons:= 


(a) On account of the five years! delay which occurred 
before the revision could take place, it was appreciated 
that production and prices had risen steeply during the 


period in respect of which the revised payments were to be 
made, 


(b) Conditions during this period were quite unusual and 
the fact that this would be so would have been evident if 
the revision had been undertaken at the due date, 


(c) The Government of Palestine increased the rate of 
Rural Property Taz fourfold during the war years, 


Monsieur Per Federspiel, /(6) in... 
Room 608, 
Plaza Hotel, 
Fifth Ayenue and 59th Street, 


New York, 


‘30914430 Q40903a 


DIWAd FHL 40 NOISSIWH3d LNO 
“HLIA ATWOIHAVEYDOLOHd O3INGONd3s 


NOQNO 1 


J0 193-0 O8CI3I8. 278i 


- HdVYDOLOHd LH 1YAdOD 


38 OL LON 


oe S 
CYP 


(6) In addition, the Supreme Moslem Council adduced the 
following argument but its relevance in respect of the increase was not 
admitted by the Government of Palestine, 


(d) There was a wide difference between Government- 
controlled prices and Black Market prices of wheat and 
barley which comprise between them at least 50% of the 
produce of the old Waqf villages. 


(7) The percentage of increase in the prices of the five 
principal agricultural products between 1934 and 1942 were determined 
as follows 

Wheat 92% (controlled price) 
Barley 3006 (controlled price) 
Maize 600% 
Sesame 2444 
Olive Oi] 140% 


(8) The relative value to be given to the five products 
was not so easy to determine. The average of the Government Statistician's 
weighted index, derived from the three year estimated total production 
for Palestine and that of the Supreme foslem Council based on their 
estimate of the yields of old Waqf villages, give an estimated increase 
in price levels of 237%. Reduced by one-third, this gave 158% which 
produced an annual revised payment of &P77,400. In view of the delay 
in revision and other exceptional circumstances, this wes increased to 
&P80 , 000. 


(9) It should be noted that no interest is payable in respect 
of these arrears, 


(10) The payment in respect of the financial year 1948/49 
will be P80,000, 


(11) In 1948, a further revision will have to be considered 


on the basis indicated in paragraph (1) above and having regard to the 
prices prevailing in 1948. 


(Yours sincerely), 


(J.Fletcher-Cooke) 
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